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Relationship Between Financial Restatement
and Corporate Governance
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(College of Economics and Management, Tongji University, Shanghai
200092, China)

Abstract; Based on 364 restatement samples and 4904 non-
restatement samples from 2008 to 2011 of A share stock
market in China, an empirical research shows that board
meeting frequency, executive compensation and whether
being audited by one of Four-Big Accounting Firms
significantly influence the corporate governance efficiency. G
established from factoring analysis is U-curve related with
financial restatements, proving that there exists an optimal
corporate governance efficiency point. A company ’ s
development period and agency cost also influence the

efficiency of corporate governance.
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Tab.3 Variables’ two value logistic regression with R
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Z  —0.003 0.122 I —0.699  0.153 A (R 5) B4 Bt 2 B R I AR
H 0.734 0.154 | A —0.031  0.925 4 JEAR G B4y SRR A B R4 S BUR A F B 2
D 0. 031 0.028 | L, —0.050 0,757 \
S —0.038 0.280 | Az —0.626  0.076 BRHE RS R A HHETHR A~ 4=
R —0.262 0.000***| €1 —0.140  0.580 11. 032%+62. 600 % =0. 176. A, ~As HRIKIEHE.
M —0.003 0.909 | A —0.005  0.708 135 6 A48 . F, =0. 075C—0. 060Z—0. 017 H—
M, —L504 0.223 || Ar  —0.273  0.010%*
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PR MR IEE BESE T MEBA Bese B A
A HE/ % BR/% A HE/ % BR/% A HE/ % BR/%
2 2. 245 16. 035 16.035 2. 245 16.035 16. 035 1544 11. 032 11. 032
P 1547 11. 051 27.087 1. 547 11. 051 27. 087 1519 10. 853 21. 885
F 1.391 9,932 37.019 1. 391 9,932 37. 019 1. 489 10. 633 32. 518
F 1252 8,945 45.964 1. 252 8,945 45. 964 1. 466 10, 472 42. 990
Fs 1. 205 8. 607 54,571 1. 205 8. 607 54,571 1.427 10. 192 53. 181
Fe 1124 8,030 62. 600 1124 8,030 62. 600 1.319 9,419 62. 600
Fr 0. 955 6. 819 69. 419
Fe 0. 767 5. 482 74. 901
F 0. 704 5.032 79.933
Fio 0. 664 4,744 84, 677
Fu 0. 642 4,582 89. 259
F 0. 625 4. 464 93.723
Fis 0. 532 3. 800 97.523
Fu 0. 347 2477 100.000
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Tab.5 Rotated component matrixes Tab.7 G and G? two values Logistic regression with R
A 1 2 3 4 5 6 e B Sig. B; Sig.
C —0.118 0.055 0.811 0.012 —0.006 —0.109 G —0.510 0. 002 **= —0.590 0. 001 **
Z 0.107 —0.046 0.826 —0.017 0.026 0. 046 G2 —0. 320 0.199 1.291 0.052*
H 0.040 0.043 —0.092 0.035 0.818 —0.110 GZX Az —0. 090 0. 064*
D 0.281 —0.843 —0.009 0.024 —0.033 —0.062 GEX AT —1. 800 0. 005 **
Dy 0.163 0.888 0.000 —0.016 0.007 —0.019 G2 X Roa 1. 095 0. 341
I 0.386 0.026 0.047 —0.403 0.166 0.143 GZXL —0 0. 297
A —0.133  0.007 —0.154 —0.007 —0.001 0.734 GZX As —0. 200 0,743
L 0.054 —0.009 0.112 ©0.020 0.810  ©.087 VE: wxx %% o x BRTE 1%,5%, 10% K ET B2 COURD.
S 0.762 —0.034 —0.002 0.249 0.085 0. 095
Ry 0.813 —0.060 —0.026 0,076 —0.027 —0.274
M 0.05 002 008 —0o04 —0.018 o8l 3 £ B
M; 0.205 —0.023 —0.033 0.732 0.114 —0.021
Az 0.086 —0.004 0.042 0.786 0.005 0.012
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Tab.6 Component score coefficient matrix

B R F, F; F, F; Fs
C 0.075 —0.287 0.092 —0.004 0.187 —0.134
Z —0.060 —0.008 —0.031 —0.099 0.593 0.028
H —0.017 0.085 0. 005 0. 050 0.558 —0.007
D —0.064 —0.079 —0.017 0.055 —0.041 0. 607
D 0.148 —0.002 0.533 —0.027 —0.025 0. 010
I 0.168 —0.065 —0.618 0. 020 0.003 —0.016
0. 322 0.082 0.046 —0.292 0.083 0.032
L —0. 016 0.511 0. 074 0. 064 0.050 —0.082
S —0.014 0.041 0.034 —0.080 0. 044 0.613
Ry 0. 499 0.118 —0. 007 0.046 —0.073 —0.033
M 0.507 —0.118 —0.074 —0.027 —0.043 —0.052
M; 0. 145 0.537 0.033 —0.007 0.077 —0.018
A 0. 009 0.059 —0.009 0.535 —0.013 0. 015
G —0.106 0.019 —0.025 0.582 —0.015 —0.017
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