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Abstract: Regarding to the validity of financial subsidy policy
about electric vehicles (EVs), game theory is adopted to
establish the pricing-decision models of EV manufacturers
under the conditions of with and without subsidy,
respectively. The variable of consumers’ purchase decision
behavior about EVs and conventional vehicles is introduced in
the decision models so as to analyze the pricing decisions of
EV manufacturers and the profit function in different
situations. The results show that the optimal pricing about
EVs by manufacturers under the financial subsidy is,

however, higher than that without subsidy because of the
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information asymmetry. To improve the effectiveness of
subsidy polices, some recommendations about canceling the
GSP of subsidy, exploring the sharing mechanism, changing
the actors of receiving subsidy and strengthening supervision

are proposed.
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